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With the an-
nouncement earlier
this week that Fos-
ter Farms Dairy has
signed a purchase
agreement for
Humboldt Cream-
ery’s Fernbridge
and Stockton facili-
ties, many are won-
dering, what will
happen to the
Humboldt Cream-
ery brand?

“Our intent is
to use the Hum-
boldt Creamery
brand and take it as
far as we can,” Fos-
ter Dairy Farms
President Jeff Fos-
ter told The Enter-
prise Monday
afternoon.  Foster
added that his com-
pany, if it is not out-
bid at an August 11
auction, wants to
“continue to build
on the great Hum-
boldt label.

“One thing
we’ll try to do is to
continue develop-
ing products that
utilize the entire
pool of milk up
there,” said Foster,
the grandson of the
founders of Foster
Farms Dairy, which
has been operating
in California since
1939.   “We have
the capabilities
down in Modesto

to make (organic)
butter products and
organic cream not
produced in Hum-
boldt.”

The offer by the
Modesto based
company, if ap-
proved by the US
bankruptcy court,
will become the
“stalking horse bid”
at an anticipated
August 11 auction
of Humboldt
Creamery, LLC.
Acting CEO of
Humboldt Cream-
ery Len Mayer con-
firmed to The
Enterprise Monday
that the purchase
price is approxi-
mately $20.5 mil-
lion.  Foster would
not confirm the fig-
ure.  According to
court documents,
Foster Farms has
made a deposit of
$1 million.

The creamery
owes the banks
more than $55 mil-
lion and owes ap-
proximately $30
million to unse-
cured creditors.

The purchase
agreement will now
be presented to the
court.  If Foster
Farms isn’t outbid
come August 11,
the court will be
asked to approve
the sale.

Foster said he
has visited the plant
several times and

met with a few pro-
ducers.  If his com-
pany’s offer is
accepted, Foster
said there is “great
potential.

“ A n y t i m e
there’s a bank-
ruptcy, there’s al-
ways an
opportunity for a
bargain,” he said.
“If we are fortunate
to be the winning
bidder, we look for-
ward to coming up
to Humboldt and
working with the
community and
producers to con-
tinue to build on
the great Humboldt
label and put out
the great products
of Humboldt
Creamery.”

Of the 5,000
cows Foster Farms
Dairy milks at its
five dairies located
throughout Stanis-
laus County, none
of the cows are pas-
ture based, said
Foster. With new
National Organic
Program pasture
regulations coming
into effect in 2010,
it appears that
Humboldt Cream-
ery cows grazing in
lush pastures could
be a huge positive
for the company.

As for the ap-
proximately 145
employees at the
Fernbridge plant
and six in Stockton,

Foster wouldn’t
commit to any
plans involving hir-
ing or firing.

“Our plan is to
continue to operate
the plant,” he said.
“That’s our intent.
We’ll further assess
what’s going on
there.”

M e a n w h i l e ,
creamery employ-
ees did receive 60-
day layoff notices at
two meetings held
Monday to inform
employees about
the purchase agree-
ment.  The layoff
notices were done
to comply with the
state’s Worker Ad-
justment and Re-
t r a i n i n g
Notification Act,
known as WARN.
The act is invoked
during potential
mass layoffs.

“We obviously
told them the good
news that we have a
good, quality, bona
fide stalking horse
bidder,” Meyer ex-
plained.  “Once em-
ployment with the
LLC ends, Foster
will step in and hire
them.”

Mayer said
while he cannot
speak for Foster
Farms, he said the
company “intends
to run the business,
more or less like it
is run now.

“They like the

brand, the strength
of the brand, the
milk shed, the story
behind the produc-
ers,” said Mayer.
“They intend to
hire these folks and
run the business,
obviously prof-
i t a b l y .

Mayer, how-
ever, said he is fairly
certain that he will
be out of a job as
will other top exec-
utives.

“They certainly
don’t need two
CEO’s,” said Mayer
who before becom-
ing chief operations
officer at Humboldt
Creamery about
two years ago,
headed up the
North Coast Coop-
erative.  Mayer said
he plans on staying
in the area, noting
his wife’s family has
been in Humboldt
County for four
generations and
that he’s been
“lucky enough to
find rewarding and
challenging jobs” in
the county since
1986.  

None of those
jobs, however, have
been quite the ride
that Mayer has ex-
perienced since
February 20 when
the creamery CEO
left town.  And,
even though Mayer
knows he probably
will be collecting

u n e m p l o y m e n t
fairly soon, he says
he feels “great”
about the job he has
done since that
fateful day in Feb-
ruary.

“There was a
business that had a
mountain of debt
and was way, way,
way under water,”
Mayer recalled.
“Not only did the
creamery owe the
bank more than it
could pay, but sev-
eral other entities
significant amounts
of money.  Looking
at it from that
standpoint, it was
precarious at best
and could have
‘augered’ in.  At this
point, if we can just
keep it going and
get to auction,
whether Foster or
another entity out-
bids it, in either
case, it’s going to be
a pretty good result
for the community.”

If the bank-
ruptcy court auc-
tion is August 11,
Mayer anticipates
requesting that the
sale be authorized
to the highest bid-
der at a hearing on
August 12.  The
creamery expects
the sale process to
be complete on Au-
gust 25.
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