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Legal and ac-
counting fees, com-
bined with
inefficient Hum-
boldt Creamery
owned operations
in Los Angeles and
Stockton have re-
sulted in a $2.2 mil-
lion loss for the six
weeks following the
creamery’s bank-

ruptcy protection
filing.

A statement of
operations submit-
ted to the US Bank-
ruptcy court shows
gross sales of al-
most $8.6 million
for the period from
April 22 to May 29,
with the cost of
goods sold at al-
most $9.1 million.
Expenses for the
period were about

$1.5 million with
an additional cost
of $200,000 for pro-
fessional fees, leav-
ing the creamery
with the $2.218
million loss.

“The largest
sources of loss were
indeed inefficient
operations in LA
which are now
closed, inefficient
DSD (direct story
delivery) routes in

Stockton which
have now gone to
another company,
too much overhead
here which has
been reduced now,
too high debt levels
which are being ad-
dressed by the
bankruptcy, and an
imbalance between
the supply of or-
ganic and conven-
tional milk and
their uses, which

has also been ad-
dressed,” said Act-
ing CEO Len
Mayer, adding that
the June financial
results should be
more positive.  “We
will still be carrying
the cost of restruc-
turing in terms of
attorney and ac-
counting charges
and we will still be
carrying a very
high debt load even

in June but those
too will change as
we emerge from
bankruptcy.”

The operations
statement also
shows assets worth
$39.1 million and
total liabilities of
$90.2 million.

Post bankruptcy protection filing shows creamery loss of $2.2 million
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